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VOCATIONAL EDUCATION AND TRAINING AMENDMENT BILL 1994

OUTLINE

The VocationalEducationandTrainingAmendmentBill 1994amendsthe Vocational
EducationandTrainingFundingAct 1992and gives effectto the following:

appropriationof 1996vocationaleducationandtrainingfunding to ANTA, including a
further $70min growth funding to help achievetheFinn participationtargetsfor young
people;

provisionof funding to ANTA for off-the-job trainingproviderassistanceunderthe
AustralianTraineeshipSystem,CareerStartTraineeshipsandNationalTraining Wage
Traineeships;

provisionof additionalfunding to ANTA in 1995 and 1996foradditionaltrainees
undertheAustralianTraineeshipSystem,CareerStartTraineeshipsandNational
TrainingWageTraineeshipsas partofthestrategyin theWhite Paperto achievean
additional50,000EntryLevelTrainingplacesby 1995-96. TheBill providesthat this
additionalfunding is onlyto go to thoseStatesthat achieveextratrainees;

inclusion, fromJuly 1994, of the ACT in the nationalTAFE infrastructureprogram
managedby ANTA; and

provisionof normalcost supplementationfor priceincreases.

PURPOSEOF THE BILL

Commonwealth funding for the Vocational Education and Training sector for the years 1994
and1995 hasalready beenappropriated under the VocationalEducationandTraining
FundingAct 1992.

ThisBill providesfor supplementationto theseamountsin line with pricemovements.

TheBill also appropriatesfunding for 1996, in accordancewith the Commonwealth’s
undertakingin theHeadsof GovernmentAgreementto establishthe AustralianNational
TrainingAuthority to providetriennial funding for thevocationaleducationandtraining
sector.

1996also seesfurtherevidenceofthe Government’scommitmentto expansionof the
vocationaleducationandtrainingsectorthroughtheprovisionofa further $70min growth
funds. Thisbringstotal growth funding since1993to $1.1 billion. TheCommonwealth,in
turn, expectsStatesand Territoriesto honourtheirundertakingsin the ANTA Agreement
includingmaintainingtheir own effort in vocationaleducationandtraining.
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ThisBill alsoprovidesfunding ($25.9mfrom 1994,including$2.4mfor monitoringpurposes)
to ANTA for supportfor off-the-job trainingproviderassistanceunderthe Australian
TraineeshipSystem,CareerStartTraineeshipsandNationalTrainingWageTraineeships,
includingassistanceforbothpublic andprivatetrainingproviders.

As the Governmentannouncedin theWhite Paper,we arecommittedto the taskof achieving
50,000additionalentry-leveltrainingplacesby 1995-96. An integralpartof this is achieving
anadditional16,000traineesin that time. In 1995 and 1996,anadditional$12.8mand
$22.7mrespectivelyis availablefor this purpose. Whenthis is combinedwith the $70m
growthfunds that theGovernmentis providingin eachof 1995 and ~996, aswell asthe
transitionalfunding of $20.4min 1994and $10.Omin 1995 providedin theBudget,the
Governmentexpectsthesecoststo bemorethanadequatelymet. TheGovernmentexpects
A.NTA to reportseparatelyeachyearon progresstowardsachievinga targetof 35,000
traineesby 1995-96,underthe $2.4mbeingprovidedto monitorthesegrants. TheBill
providesthat theseadditionalfundswill onlygo to thoseStatesand Territoriesthat are ableto
demonstrateto ANTA that theyhaveachievedadditionaltrainees.

ThisBill alsoadjustsfunding to ANTA from July 1994to allow theACT to enterthe national
infrastructureprogramfor vocationaleducationandtraining. ThisplacestheACT on the
samefootingasall other StatesandTerritoriesin termsof nationalplanningfor vocational
educationand training facilities.

FINANCIAL IMPACT

Total funding appropriatedunderthe Bill is:

an additional$34.652min 1994, bringingtotal 1994funding to $673.612m

an additional$48.728min 1995, including$12.758mforadditionaltrainees- bringing
total 1995 fundingto $768.469m

$858.209min 1996, including$22.68mforadditionaltrainees.
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NOTESON CLAUSES

Clause1 - Shorttitle etc.

Subclause1(1) would providefor theshort title of theproposedAct tobethe Vocational
EducationandTrainingFundingAmendmentAct 1994.

Subclause1(2) wouldprovidefor the ‘PrincipalAct’ to be the VocationalEducationand
TrainingFundingAct1992.

Clause2- Commencement

Clause2 wouldprovidethat theAct commenceonthe dayit receivesRoyalAssent.

Clause3 - Interpretation

Clause3 would amendsection8 of thePrincipal Act to inserta definitionwhichprovidesthat
‘State’ includestheAustralianCapitalTerritory andtheNorthernTerritory.

Clause4 - Repealof section 9 and substitution of new sections

Subclause4(1)wouldrepealtheexistingsection9 andsubstitutetwo newsections- a new
section9 andsection9A.

Newsection9 would amendexistingamountsthat canbegrantedto ANTA for 1994 and
1995 andappropriatesfunding for 1996.

Newsection9A would giveeffectto theWhite Paperdecisionto provideadditionalfundingin
1995 and1996for additionaltraineesreceivingeligible off-the-job training. Thissection
would alsoprovidethatthis additionalfundingis only payablein respectof a Statewherethe
Minister is satisfiedthat therehasbeenan increasein thenumberoftraineesin the State.

Newsubsection9A(2) wouldprovidea definitionof ‘eligible off-the-job training’ sothat these
wordsmeanoff-the-jobtrainingundertheAustralianTraineeshipSystem,CareerStart
TraineeshipsandNational TrainingWageTraineeshipswhichtheMinisterconsidersshouldbe
takeninto accountfor thepurposesofthesection.

New Subsection9A(3) wouldpreventtheMinister from allocatingfundsin acalendaryearin
excessofthe amountfor that yearin thetablein subsection9A(4).

Subclause4(2)wouldbe a savingsprovisionto ensurethat a determinationcurrentlyin force
undersection9 continuesto haveeffectafter thecommencementof the proposedAct.

Clause5 - Amendmentof sectionsreferring to section 9

This clausewouldmakeconsequentialamendmentsto other sectionsof thePrincipalAct
which referto section9.
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