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General Outline and Financial Impact

This amendmentwill amendtheTaxationLawsAmendment
(Car Parking) Bill 1992introducedinto Parliamenton 4
November1992 to providefor an alternatemethodof
valuing carparkingfringe benefits.

Dateofeffect: 1 July 1993

Financial impact: Negligible

Summaryorproposedamendment

Purposeofamendment:To provide,asan alternate
method,theability for an employerto valueacarparking
fringe benefitusingan arm’s lengthvalueasdeterminedby
a suitablyqualifiedvaluer.

DateofEffect: 1 July 1993

Backgroundto thelegislation

TheTaxationLaws Amendment(CarParking) Bill 1992
providesfor a carparking fringebenefitto be valuedby
referenceto thelowestfeefor all-dayparkingchargedby
any commercialparkingstationoperatorwithin a 1
kilometreradiusof theemployerprovidedcarparking
facilities. Thisamendmentprovidesfor an alternatemethod
ofvaluation.



Car Parking

Explanationof proposedamendment

Theamendmentinsertsanew sectioninto theFringe
Benefits Tax AssessmentAct 7986 to providefor this
alternatemethodof valuation.[New section 39CAJ

Carparkingfringe benefitsaccrueon adaily basis. Under
this amendment,an employermayelectto useanalternate
methodto valueany orall of thosebenefitsduringa yearof
tax. However,an electionmayonly be madewherethe
employerhasobtainedavaluationoftherelevantbenefits
from asuitablyqualifiedarm’s lengthvaluer.[New
subsections39CA(I) and39CA(3)j

Theamendmentprovidesthat thevaluationof thecar
parkingfringe benefitmustbebasedon theamountthat the
employeecouldhavereasonablybeenexpectedto pay to the
employerfor thebenefit,on thebasisthat both partieswere
dealingat ann’slength. Any contributionby theemployee
to theemployertowardsthevalueof thebenefitwill reduce
thevalueof thebenefitby theamountof thecontribution.
[New subsection 39CA(2)J

As thevaluationunderthis alternatemethodis basedon
bothpartiesdealingat aim’s length,thevaluercannottake
intoaccountemploymentrelatedconditionswhich may,
primafacie,effect thevaluationof thecarparkingfringe
benefit. Forexample,it is not relevantto thevaluationthat
an employeeis requiredto haveacaravailablefor business
use,that the employee’s car is actuallyusedfor business
purposesorthat (for employmentrelatedreasons) the
employee’scaris not accessibleduringworkinghours.
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