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Genera! outline and financial impact

Entertain ment

Amendsitem6 in Schedule1 to confinetheentitlementto adeductionunder
section51AEA to employerswho haveprovidedmealentertainmentfringe
benefits.

Financial impact: Nil.

Living-away-from-home benefits

Removestheproposedliving-away-from-homeprovisionscontainedin
Schedule2.

Financial impact: Nil.





Explanation of the amendments
Theseamendmentsmakeminorchangesto Schedule1 of the Bill to correct
drafting oversightsandremovetheproposedliving-away-from-home
provisionscontainedin Schedule2.

Am ndments 1 and 2: Income tax deductions under 50/50 split method for
meal entertainment

Theseamendmentsconcerntheincometax deductionundernewsection
5 1AEA in the Income Tax AssessmentAct 1936for employerswho electto
usethe 50/50splitmethodfor calculatingthetaxablevalueof meal
entertainmentfringebenefits. As currently drafted,new section5 1AEA
wouldallow anyemployera deductionfor 50%of expensesfor meal
entertainmenteventhoughtheemployerdoesnot incur anFBI liability in
respectof theentertainment.

Thepurposeof the50/50split methodis to simplify calculationsandrecord
keepingrequirementsfor employerswho providemealentertainmentbenefits
to bothemployeesandnon-employeesby providinga simple,arbitrary
methodof apportionmentforexpensesbetweenemployeesandnon-
employees.It wasneverintendedto apply to employerswho providemeal
entertainmentbenefitsonly to non-employees.

The amendmentswill confinethe entitlementto adeductionundersection
51AEA to employerswho haveprovidedmealentertainmentfringebenefits
(i.e., arising from mealentertainmentprovidedto employees).Thiswill
ensurethatanemployeris entitledto a deductionof 50% of meal
entertainmentexpensesonly whereanemployerhasincurredanFBI liability
in relationto mealentertainmentfringe benefits.

Amendment 3: Living-away-from-home benefits

Thisamendmentremovestheproposedliving-away-from-homeprovisions
containedin Schedule2.
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