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General Outline and Financial Impact

Theseamendmentswill amendtheTaxationLaws
Amendment(FringeBenefitsTaxMeasures)Bill 1992
introducedinto Parliamenton 16 September1992 to
substantiallynegatetheeffectof theBill on certainincome
tax exemptemployers.

Date ofeffect: 1 April 1994

Financial impact: 94/95 95196

$m50 $m52

Summaryof theproposedamendment

Purposeofamendments: To providearebateof fringe
benefitstax payableto certainincometaxexempt
employersto ensurethattheirliability to fringe benefitstax
is not substantiallydifferentfrom theamountthatwould
havebeenpayableif this Bill hadnot beenenacted.

DateofEffect: 1 April 1994

Backgroundto thelegislation

Whenthis Bill wasintroducedintoParliamenton 16
September1992,theTreasurerannouncedthat special
arrangementswouldbeprovidedfornon-government
organisationsthatarenon-tax-payingbodieswhich are
cunentlysubjectto fringe benefitstax. Theseamendments
will providethosespecialarrangements.

Explanationof proposedamendments

Fringe BenefitsTax AssessmentAct1986

This amendmentinsertsa newPartinto theFringe Benefits
TaxAssessmentAct1986dealingwith rebatesoffringe
benefitstaxto certainemployers.[Amendment2 - New
PartHIAj



Fringe BenefitsTax Measures

Theamendmentwill list thetypesof employerswho will be
eligible for arebateof fringe benefitstax. [New
subsection651(1)]

Therebateavailableto arebatableemployeris 48%of their
fringe benefitstaxpayable.However,whereanemployer
will only be arebatableemployerfor part ofayearof tax,
therebateis apportionedon atime basis.[Newsubsection
651(2)j

Theordinarymeaningof an institutionora hospitalofthe
Commonwealth,aStateor aTerritory hasbeenextendedto
include an institutionora hospitalestablishedby a law of the
Commonwealth,a StateoraTerritory. [Newsubsections
651(4)and651(5)]

Also, theBill will ensurethatthemeaningof asociety,
associationorclubdoesnot include,for thepurposesof
section65J,an incorporatedcompanywhich is beneficially
ownedby theCommonwealth,a Stateor aTerritory oran
authorityor institutionof theCommonwealth,a Stateora
Territory. [New paragraph65J(5)(b)]

As aconsequentialamendment,thenotional tax amount(the
amountwhich forms thebasisfor taxinstalments)for
rebatableemployersfor the1994-1995taxyearwill be
reducedto reflect therebateavailableto thoseemployers.
[Amended paragraph11O(1)(c)]

Fringe BenefitsTax(Applicationto theCommonwealth)Act
1986

This amendmentensuresthattherebateof tax available
underthenewPartLilA of theFringeBenefitsTax
AssessmentAct1986will not be availableto Commonwealth
employers.[Amendment1 - Newsection6A]
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