
r~

~
1993-94-95

THE PARLIAMENT OF THE COMMONWEALTH OFAUSTRALIA

SENATE

TAXATION LAWS AMENDMENT BILL (NO. 4)1995

FURTHERSUPPLEMENTARYEXPLANATORYMEMORANDUM

Amendmentto be movedon behalfof theGovernment

(Circulatedby authority of theTreasurer,
theHon RalphWillis, MP)

~IIllI~IIHI~H I~I~Ill~ll
75670 Cat. No. 955676 1 ISBN0644 345896 9 7806144 345897



General outline and financial impact

Research and development

Allowscompaniesuntil 30 June1996to finalisecontractualarrangements
andapply for joint registrationwith theIndustryResearchand
DevelopmentBoardwherethefinanceschemefor their proposalwas
approvedby theBoardbefore7.3OpmAustralianeasternstandardtimeon
9 May 1995.

Dateofeffect: 7.3OpmAEST on 9 May 1995.

Amendmentannounced: Not previouslyannounced.

Financial impact: None

Compliancecostimpact: None



Research and development

Purpose of the amendment

Thisproposedamendmentwill allowcompaniesuntil 30 June1996to
finalisecontractualarrangementsandapply for joint registrationwith the
IndustryResearchandDevelopmentBoard(Board)wherethe finance
schemefor their proposalwasapprovedby theBoardbefore7.30pm
Australianeasternstandardtimeon 9 May 1995,the timeof the
announcement.

Background to the amendment

TaxationLawsAmendmentBill (No.4) 1995(the Bill) proposes
amendmentsto theresearchanddevelopmentprovisionsof the Income
Tax AssessmentAct 1936to give effecttotheBudgetannouncementthat
deductionswill bedeniedundersection73B oftheAct for expenditure
incurredto a privatetax exemptentity, if theexpenditureisnot fully at
risk.

Theamendmentsproposedby theBill wouldhaveallowedcompanies,
wherea financeschemehadbeenapprovedby theBoardbefore7.30 pm
Australianeasternstandardtimeon 9 May 1995,until 3 August1995 to
finalisecontractualarrangementsandapply forjoint registrationwith the
Board.

Explanation of the amendment

Thisproposedsupplementaryamendmentwill extenduntil 30 June1996
thetimeperiodfor companiesto finalisecontractualarrangementsand
apply for joint registrationwith theBoardwherethefinanceschemefor
their proposalhadbeenapprovedby theBoardby 9 May 1995.

That is, theproposedamendmentsin theBill will notapply to
expendituresincurredby eligible companiesonor after9 May 1995 if the
companyhada~inanceschemeapprovedby theBoardbefore7.30 pm
Australianeasternstandardtimeon9 May 1995 andtheexpenditures:



areincurredin accordancewith thetermsof the financescheme;
and

• areincurredundera contractevidencedin writing thatwas
enteredinto on orbefore30 June1996,and

• areincurredby membersof syndicates(oneormoreeligible
companies)which lodgedanapplicationfor joint registration,
with theIR&D Boardonor before30 June1996.

Printedby Authority by the CommonwealthGovernmentPrinter


