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General Outline and Financial Impact

This Bill will amendthefollowing taxationActs to give effect to the
following measures:

Reductions in the Rateof IncomeTax

• TheIncomeTaxRatesAct1986to declaretheratesof tax
payableby bothresidentsandnonresidentsfor the1994/95and
subsequentincomeyears.

Date of effect: 1 July 1994

Proposal announced: One Nation Statement on 26/2/1992

Financial impact: 94/95 95/96

$m3,200 $m5,200



Clausesinvolvedin theproposedamendments

Clausesinvolved in the proposedamendments

Clause2: containsthecommencementdatesfor theprovisionsof
theBill.

Clauses4 to 6: providesdetailsof thepersonalratesof taxto apply
for the1994-95to 1996-97and subsequentincomeyears
respectively.
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Reductionsin therate ofincometax

Reductions in the rate of income tax

Summaryofproposedamendments

Purposeofamendment: to declaretheratesof tax payableby
bothresidentsandnonresidentsfor the1994/95andsubsequent
years of income.

DateofEffect: 1 July 1994

Backgroundto thelegislation

Thecurrentandproposedfuturepersonalincometax scalesfor
residentsfrom 1 July 1994and1 January1996respectivelyareas
shownin theTablebelow-

Currentand FutureIncomeTax RateScales

Current From 1 July 1994 From 1 January1996

Income Marginal Income Marginal Income Marginal
Rate Rate Rate

(Spa) (%) (Spa) (%) ($pa) (%)

0-5400 0 0-5400 0 0-5400 0

5400-20700 20 5400-20700 20 5400-20700 20
20700-36000 36 20700-36000 34 20700-40000 30

36000-50000 46 36000-50000 43 40000-50000 40
Over50000 47 Over50000 47 Over50000 47
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Reductionsin therate ofincometax

The current and proposed future rates of tax for non residents are as
in theaboveTablewith theexceptionthat a tax rateof 29%applies
to incomein therange$0 - 20,700.

Becausethesubsequentreductionsto personaltax rateswill apply
from 1 January1996,theBill will alsodeclarecompositeratesto
apply,for both residentsandnon residents,on assessmentin respect
of incomefor the1995-96yearof income. Thecompositeratesfor
residentsareasfollows -

CompositeIncomeTax RateScalesfor 1995-96

Income

($pa)

Marginal
Rate
(%)

0- 5400

5400-20700
20700-38000

38000-40000

40000-50000

Over 50000

0

20

32

365

415

47

The proposedratesoftax for non residentsfor the 1995/96income
yearareas in theaboveTablewith theexceptionthat ataxrateof
29%will apply to incomewhich is currentlyfreeof tax andincome
which is subjectto tax at the20%rate.
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Reductionsin therate ofincomewx

Explanationof proposedamendments

Part2 of theBill will amendtheIncome TaxRatesAct 1986 to give
effectto theproposalannouncedby thePrimeMinisterin theOne
NationStatementon 26 February1992. Theincometaxrate
reductionsaffect themarginalratesof personalincometax thatnow
apply in the incomerangeof $20700to $50000.

With effect from 1 July 1994,theBill will declaretheratesof
personalincometaxwhichwill apply,to both residentsandnon
residents,for assessmentsin respectof -

• the 1994-95 year of income [Clause 4];

• for the 1995-96yearof income[Clause5]; and

• for the 1996-97andlater yearsof income[Clause 6].
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