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RURAL ADJUSTMENT BILL 1992

GENERAL OUTLINE

I. ThisBill giveseffectto major changesto the RuralAdjustment Scheme(RAS). The
changesaxe the result of a review, undertakenon behalfof the Commonwealth
Government, and extensiveconsultationswith the Stategovernmentsand with rural
industries. The newschemeis focussedon the developmentof a moresustainableand
profitablefarm sectorwhich isto operatecompetitively in a deregulatedfinancialand
marketenvironment. To thisend the provisionsof the new Schemewill provide
support to farmersto achieveproductivity growth andmoreeffective managementof
the farmbusiness.

2. To provide strategic focusto the Rural Adjustment Schemeand improve
accountability,the Bill provides for theestablishmentof the Rural Adjustment Scheme
Advisory Council which will advisethe Ministeron futuredirectionsfor the Scheme
andon mattersrelatedto its operation.

3. The Bill establishestheadministrative arrangements, including the termsand
conditions of appointment of members,theestablishmentof specialistcommittees,
staffing and meetingsof the Council.

FINANCIAL IMPLICATIONS

4. The new Schemewill operatewithin the forwaniestimatesfor the RuralAdjustment
Schemeoverthe period 1992-93to 1995-96. Noextra funding is beingsought in the
currentBill.

5. ThisBill provides for payments by the Commonwealthto the Statesunder the teimsof
an agreementwith the States. Commonwealthfunding for this Bill is by appropriation.

6. The Stateswill be responsiblefor 10% of the costsof interest subsidiesandgrants
under the Scheme,exceptfor exceptionalcircumstanceswhere the Commonwealthand
Statesshamequallythe costsof interest subsidiesabove50%.

7. The Commonwealthwill be able to movefunds betweenfinancial yearsoverthe period
1992-93to 1995-96.The Commonwealth, in conjunction with the Stateswill also
review the funding requirements for the Schemeon a six monthly basis.
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NOTES ON INDIVIDUAL CLAUSES

PART 1- PRELIMINARY

Clause 1: Short title

8, Provides for the Bill to be calledthe Rural Adiustment Mt 1992.

Clause2: Commencement

9. The Act commenceson 1 January1993.

Clause3: Objectivesof this Act

10. Thisclauseprovides that the objectivesof the Bill am to facilitatethe developmentof a
sustainable,more profitable andcompetitivefarm sector. TheBill aimstoupgrade
farmmanagementskills and improve productivity.

11. Thisclausealsoprovides for the methods of financialsupport to include interest
subsidieson commettial loans,andgrantsfor farmtraining,planning, appraisal,
support services,and ruraladjustment research.It alsoprovides for farmerswithout
prospectsto leave the sector.

Clause4: Interpretation

12. Providesdefinitions for terms used in theBill.

PART 2- THE RURAL ADJUSTMENT SCHEMEADVISORY COUNCIL

Division I - EstablishmentoftheCouncil

Clause5: Establishmentof the Council

13. Thisclause provides for the establishmentof theRural Adjustment SchemeAdvisory
Council.

Clause6: How the Council is to be constituted

14. Thisclauseprovides for theCouncil to consistof a Chairperson anda maximumof
sevenother membersto be appointedby the Minister on a parttimebasis. At leastone
member is to representthe States,at leastone the Commonwealth,one the National
Farmers’ Federation,andthreeothers will beexpertsin economics,financial
administration, banking, sustainableagriculture, farmmanagementor training.

Clause7: Periodof appointment of members

15. This clauseprovides for membersto be appointedfor no more than 3 years although
they may be re-appointed on one occasion.
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Division2 - Functionsofthe Council

C]2nce S: Functionsof theCouncil

16. Thisclauseoutlinesthefunctionsof theCouncil. TheCouncil is to: providethe
Ministerwith an ongoing3 yearplan for broadstrategicdirectionsfor theRural
AdjustmentScheme(RAS);proposedannualprogramandbudgetfor RAS.

17. Theclausealsoprovidesthat theCouncilrespondto requestsfrom the Ministerfor
advice, inparticular,theMinistermayrequestadviceon whetherexceptional
circumstancesexistin somepartor thewholeof the farm sectorandif so, whether
changesshouldbemadetothefunding arrangementsunderRAS.

Clause9:Committees

18. Thisclauseprovidesfor the Councilto form specialistcommitteesto assistit.

Clause10: Staff

19. Thisclauseprovidesfor the Council toarrangewith the Secretaryof the Department
for theservicesof Departmentalstaff.

Division 3 - Administrativeprovisions

C121]ce 11:Remunerationandallowances

20. Thisclauseprovidesfor all Councilmembers,exceptfor the Commonwealth
representative,tobe paid remunerationasdeterminedby theRemunerationTribunal.

clause12: terms snd conditionsof auoointmerttnotprovidedfor by Act

21. Thisclauseprovidesfor theMinisterto determineconditionsof appointmentfor
Councilmembersnotprovidedfor by this Bill.

Clause13:Leaveof absence

22. Thisclauseprovidesfor theMinisterto grantleaveof absenceto the Chairpersonof
theCouncil andtheChairpersonto grantleaveof absenceto othermembers.

Clause14: Resianation

23. Thisclauseprovidesfor membersto resignby providingtheMinisterwith a signed
noticeofresignation.

Clause15:ActingauDointreents

24. Thisclauseprovidesfor the Ministerto appointa personto actin thepositionof
Chalrpersonor otherposition on theCouncil. Suchactingis notto continueformore
than 12 months.
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Clause16: Disclosureof interests

25. Thisclauseprovidesfor a memberof theCounciltodiscloseanyconflictsof interestin
theperformanceof the member’sduties.

Clause17:Terminationof appointment

26. Thisclauseoutlinesthecircumstancesunderwhich theMinister is ableto terminatethe
appointmentof a member.

Clause18: Meetings

27. Thisclauseoutlinesthe requirementsfor operationof meetingsof theCounciland
providesforotherperson(s)to be invitedto meetings.

Clause19: Resolutionswithoutmenings

28. Thisclauseprovidesfor resolutionsto be passedby amajority of memberswithout
having ameeting.

Clause20:Applicationof DivisionSof PanXl ~f the
4uthtAct

29. Thisclauseprovidesfor theCouncilto submitanannualreportwhich shall includea

reporton theoperationof thc Rural AdjustmentScheme.

Clause21:Paymentsby theCommonwealthunderthe 4greement

30. Thisclauseprovidesfor paymentsto bemadeby theCommonwealthto the Statesunder
anagreementbetweentheCommonwealthand the States.The Stateswill be
responsiblefor 10%of the costsof interestsubsidiesandgrantsunderthe Scheme,
exceptfor exceptionalcircumstanceswherethe CommonwealthandStatesshareequally
thecostsof interestsubsidiesabove50%.

Qlgyse22~SupportundertheRural AdiustrnentSchemeto he in2lienabla

31. This clauseprovidesthatsupportprovidedunderthe Schemecannot be transferredto
anotherby, or asa result of sale,assignment,execution,charge,bankruptcyor
otherwise.

Clause23: Regulations

32. Thisclauseprovidesforanyregulationsunderthis Bill.
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