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THE PARLIAMENT OF THE COMMONWEALTH OF ALLcTRAT F&

HOUSE OFREPRESENTATIVES

POULTRY INDUSTRY ASSISTANCE AMENDMENTBITJ. ixn

EXPLANATORY MEMORANDUM

(Circulatedby the authority ofthe Hon SimonCreaii MP,
Minister for PrimaryIndustries andEnergy)

30362 Cat. No. 9! 4531 0



2.

P0111 TRY INDUSTRYASSISTANCEAMENDMENT BILL 1991

OUTLINE

ThisBill is to enabletheCommonwealthto recoverfrom theeggindustry,throughthe
Poultry IndustryTrust Fund,thecostof collectingoutstandingCommonwealthhenLevies
anddisbursingthesefunds.

2. Theeffectof the Bill will betobringthecollectionof thehen levy in line with the
collectionproceduresof otheragriculturalleviesadministeredby theCommonwealth,
wherebytheCommonwealthis reimbursedfrom the industriesconcernedthecostof
collectingand disbursingfundsraisedthrougb the levy. TheBill will removethecurrent
subsidywherebythe Commonwealthcollectshenleviesattherequest,andfor thebenefit,
of the eggindustryandalsomeetsthe full costof undertakingthis function.

3. The henlevy is no longeroperative,howeverthereareanumberof eggproducers,aLl
inNewSouthWales,who oweoutstandinglevy debts.Priortotheterminationof theNew
SouthWalesEggCorporationon 12 October1990the responsibilityfor colLectingthose
leviesrestedwith that body. The CorporationcouldundertheAct seekreimbursementof
anycosts incurredin collectingtheleviesfrom the industry,throughthePoultryIndustry
TrustFund. From 12October1990theCommonwealthassumedresponsibilityfor
collectingthedebts. TheBill will enabletheCommonwealthto bepaid reimbursements
from theTrust Fundforanyexpensesincurredfrom that dateasa resultof that
responsibility. In effectthis retrospectiveprovisionof theBill will notadverselyaffectthe
rights or imposeanyliabilities on the industry ina mannerdifferentto that which existed
prior to 12 October1990,in that levy collectionexpenseswill continuetobemet from the
Poultry IndustryTrust Fund. Whenany outstandinglevieshavebeenrecovered,such
moniesareto beusedfor thebenefitof theAustralianeggindustry.

FINANCIAL IMPLICATIONS

4. It is estimatedthatlevy andchargecollectionanddisbursementcostsamountto 0.3per
centof total collectionsin a full year. Currenthenlevy debtsamounttoalmost$1.7milLion
andwhilesomeof thesedebtsmaybe irrecoverable,litigation proceedingsarecontinuing
againstsomeeggproducerswithoutstandingdebts.It isexpectedthat themajorcoststhat
mayhavetobemet by theCommonwealthincollectingtheoutstandinghenlevies will be
courtcostsin theeventof theselitigation proceedingsbeingunsuccessful,anyassociated
legalcostsincurredby theAustralianGovernmentSolicitofsOfficeandanychargesmade
by that Office for its services.It is difficult to accuratelyestimatemanyof theselikeLy costs
but following consultationwith that Office andindustryit isjudgedthatthecurrentbalance
of $180000 in thePoultryIndustryTrust Fundshouldcoveranysuchcosts.



3.

NOTESON CLAUSES

Clause1 — Shorttitle etc.

5. Sub—clause(1)providesfor the short title of theAct for citation purposesto bethe
Poultry IndustryAssistanceAmendmentAct 1991.

6. Sub—clause(2) establishesthatreferencestothe Principal Act arereferencestothe
Poultry IndustryAssistanceAct 1965.

Clause2 — Commencement

7. Providesthat theAct shallcomeintooperationon theday that it receivesRoyal
Assent.

Clause3— Auplicationof Fund

8. Amendssubsection6(1)of thePoultry IndustryAssistanceAct 1965to allow the
Commonwealthtorecoverfrom thePoultry IndustryTrust Fundcostsincurred,on
orafter12 October1990,in thecollectionof henlevies andin theadministrationof
thedisbursementof theselevies.

9. Theclausealsoamendssubsection6(2)of the Poultry IndustryAssistanceAct 1965
to permit theMinister tomakean approvalofanamountof moneyfrom thePouLtry
IndustryTrust Fundfor eggindustryresearchanddevelopmentpurposesonly if
thereis sufficientmoniesin theFund,aftertakinginto accountanamountpayable
to theCommonwealthfor levycollectionanddisbursementexpensesand any
amountspayablefor industryassistancein accordancewith anapprovalof the
Minister.
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