
ARTHUR ROB!!~js~~& HEDDERWICKS
1993

THE PARLIAMENT OFTIlE COMMONWEALTH OF AUSTRALIA

HOUSEOF REPRESENTATIVES

FSHOREMINERALS (EXPLORATIONLICENCEUSERCHARGE) BILL 1993

EXPLANATORY MEMORANDUM

tulateciby theauthorityof theMinisterfor Resources,theHonMichael Lee,MP)

I~II~~UI~~I~V
1918 Cat.No.9345777 ~i 780644 318518



Printed by Authority by the Commonwealth Government Printer



GeneralOutlineandFinancialImpact

General Outline

TheBill imposesanannualuserchargeon all
offshoremineralsexplorationlicenceholdersin
accordancewith the1993/94Budgetannouncement
that auserchargewill be imposedon all
Commonwealthoffshorepetroleumandminerals
explorationandretentionlicences.Thepurposeof
thechargeis to raisefrom theindustry
approximatelyhalfof thecostof thegeophysical
work undertakenby theAustralianGeological
SurveyOrganisationin its ContinentalMargins
Program. Thelevel of thechargewill be setby
regulations,with a ceilingimposedin theBill, and
thechargewill be payableto theCommonwealth.

Thework donein theContinentalMarginsProgram
is aimedatoffshorepetroleumand little, if any,
benefitflows from it to offshoreminerals
companies.TheBill providesamechanismfor the
settingof chargesfor holdersof offshoreminerals
licencesif andwhentheProgramis reoriented
towardsoffshoreminerals.

Financial Impact Statement

Therewill be no immediateeffect on revenueto the
Commonwealthsinceinitially thechargeon thc
holdersofoffshoremineralsexplorationlicences
will be zero. An appropriateamountwill be
prescribedwhenwork undertheContinental
MarginsProgrambecomesrelatedto offshore
minerals. Thelevel of thechargewill dependonthe
costofthework andthenumberof licencesexisting
at thetime.
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Notes On Clauses

ClauseI — Shorttitle

TheAct maybecited astheOffshoreMinerals
(ExplorationLicenceUser Charge)Act1993.

Clause2 — Commencement

TheAct will commenceon thesameday asthe
OffshoreMineralsAct1991

Cause3 — Interpretation

Theterm ttyear” is definedto mean12 months
commencingon theday whenthegrantof the
explorationlicenceis acceptedby theapplicantand
everyyearorpartof ayearthereafterwhile the
licenceremainsin force.

Clause4 — Explorationlicenceusercharge

An annualchargeis imposedby this provisionthe
level ofwhich is to be prescribedby regulations.
Themaximumlevelof thechargeis setat$50,000
perannum.

Clause5 — Holder liable to pay charge

Thepersonliable to pay thechargeis thelicence
holderand if thereis morethanoneholder,eachis
liablejointly andseverally.

Clause6—Time for payment

Thechargemustbe paidwithin onemonthof the
beginningoftheyearwhichis definedin Clause3.

Clause— Penalty if userchargeoverdue

A penaltyof0.33%perday is imposedfor late
payment.
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ClauseS— Userchargeand penaltiesaredebtsdue to the
Commonwealth

The Commonwealthmay recover the chargeand
any penalty in a court action.

Clause9 — Regulations

Regulations may be made for the purposesof this
Act. This provision is aimedatprescribingthelevel
of the charge.
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