
ARTHUR RO3~fl~~“ IC D::~v~/;o~3

LI i3

CORRECTION

TAXATION LAWS AMENDMENT BILL (NO.3)

1991

INCOME TAX (DEFERREDINTEREST
SECURITIES)(TFN WIT~IOLDINGTAX) BILL
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MEDICARE LEVY AMENDMENT BILL 1991

EXPLANATORY MEMORANDUM

The following correction is madeto the Explanatory
Memorandum:

Page246 - substitution of pageto correct errorswhich occurred
at the printingstage, viz--therepetition ofparagraph 24.23
andthe subsequentlossof textat the end of paragraph 24.28.

(Circulated by authority of theTreasurer,
the Hon. 1L Kerin, M.P.)
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246 CompanyThxAmendnwnts

DetailedExplanationof the Amendments I
SevenWeekDeferralof [P for 1990-91IncomeYear

24.24. On 13June1991theGovernmentannouncedthat it
would deferthetime for certaincompaniesto paytheirIP.

24.25. Thecompaniesaffectedby this deferralarethose
companies:

• whose1990-91incomeyearendedafter30April 1991;

• whosenotionalorestimatedtax liability for the1990-91
incomeyearwas$1,000or morebut lessthan$400,000;
and

• who will paytheir taxin two instalments(an IF anda
final payment).

24.26. TheBill will modify theoperationof theIncomeTax
AssessmentAct 1936 (theAct)by extendingthetimefor these
companiesto paythe1]? from the28thdayafterbalancedateto
the 15thdayof thethird monthafterbalancedate. For
companieswhichbalancedon 30June1991,thismeantthedue
datefor theIF wasdeferredfrom 28 July to 15 September1991.
[Clause122]

FDT ReducestheIP

24.27. As mentionedabove,anyFDTdue by a companywas
still dueon thelastdayofthemonthfollowing balancedate.
For companiesbalancingin June1991,anypaymentof FDT was
requiredon 31 July 1991.

24.28. Therefore,underthedeferralarrangements,FDT was
paidbeforetheU?, ratherthanaftertheIF aswould normally
be thecase.Accordingly,theBill providesfor thelIP for
companiesestimatingtheirtax payableto be reducedor made
unnecessaryby anyprior paymentof FDT. This ensuresthat
thesametotal ofFDT andIF is paidunderboththeexisting
arrangementsandthedeferralarrangements. 4
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