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CUSTOMSTARIFF (DEFICIT REDUCTION) BILL 1993

OUTLINE

Theproposedamendmentin thisBill to section26 of the CustomsTar(ffAct 1987will
automaticallylink changesin the rateof customsdutyto changesto the ExciseTar~ff
Act 1921 effectedby thenewsection6AAA asinsertedby theExciseTarilT(Deficit
Reduction)Bill 1993. Consequently,theamendmentsto the latterBill will result in:

(1) an increase in the rateof customs duty for tobacco andtobacco products in
February and August 1994 and February andAugust 1995 from 3% to 5%; and

(ii) limit the timing of the proposed increase in customs duty on petroleum products
with a lead content exceeding13 milligramsper litre. The proposed increase in
February 1995 will be omitted andthe increases will occur in Februaryand
August 1994 only.

FINANCIAL IMPACTSTATEMENT

As a result of the amendments, the increases in the duty on tobacco and tobacco
products areexpected to result in increased duty collections (including excise duty) of
$55 million in 1993/94 and $175 million in 1994/95.

As a resultof the amendments, the increases in duty of petroleum products are
estimated to result in additional duty collections (including excise duty) of $790 million
in 1993/94 and $1375 million fbr 1994/95.
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