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2.

CATTLE TRANSACTIONLEVYBILL 1995

OUTLINE

Thepurposeof this Bill is to imposeaflat rateperheadlevy on thesaleof cattleand
the transferof cattlefromtheproductionto theprocessingstage. Thelevy will replace
theone imposedby the Cattle TransactionLevyAct1990,whichcontainedalegal
draftingerror in thattheCattle TransactionLevyAct 1990 imposeda customsduty
andanexciseduty in the sameAct. Theimpositionof the levy will be retrospectiveto
1 February1991 but levypayerswho havesatisfiedlevy liabilities undertheprovisions
of the CattleTransactionLevyAct1990will havebeentakentohavedischargedtheir
levy liabilities prior to 1 July 1995underthis Bill (seeclause37 ofMeatandLive-
stockIndustryRepealAct1995). TheBill will also introduceanewcomponentof the
levywhich isto fundtheMeatIndustryCouncil,which isto be offsetby a reductionto
themarketingcomponent.

2. Thelevy imposedby the Cattle TransactionLevyAct 1990hasbeenanintegralpartof
apackageof arrangementsfor (red)meatandlive-stockindustryleviesandcharges
developedby the industry. This packagehasbeendesignedto provideamore visible
andequitabledivision of levyandchargepaymentsbetweenindustrysectorsby
clarif~’ingthe relativecontributionspaidby eachsector.

3. Monies raisedfrom the levy imposedby this Bill will be usedfor fundingoftheMeat
IndustryCouncil, theAustralianMeatandLive-stockCorporation,theMeatResearch
Corporation,theNationalCattleDiseaseEradicationTrustAccount, andfor theperiod
between1 February1991 and 1 July1993 theNationalResidueSurvey.Exceptfor
theMeatIndustryCouncil funding,theseallocationsrepresentthoseoriginally
intendedundertheCattle TransactionLevyAct1990.

FINANCIAL IMPACT STATEMENT

4. Therateof levy imposedunderthis Bill will yield revenueequalto that which has
beenandwouldhavebeenyieldedby the levy imposedon cattle,calvesandbobby
calvesundertheCattle TransactionLevyAct 1990.

5. Sincethe introductionofcostrecoveryfor levy andchargecollectionin 1988the
Commonwealthhasbeenreimbursedfor expensesincurred. Consequentlytherewill
beno neteffectto revenuein the implementationof this legislation. TheMeat
IndustryCouncilsnewcomponentisexpectedto reflecttheexpenditureon functions
that theMeatIndustryCouncil istaking overfrom theAustralianMeatandLive-stock
CorporationandMeat ResearchCorporation.
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NOTES ON CLAUSES

Clause1 - ShortTitle

6. Providesfor theAct to be calledtheCattle TransactionLevyAct1995.

Clause2 - Commencement

7. Providesfor this Act to commenceon 1 July 1995.

Clause3 - Interpretation

8. Thisclauseprovidesvariousdefinitionsthatwill assistin the interpretationoftheBill,
in particulara definition to differentiate“commencementday” (ie. 1 February1991)
from thecommencementdateof this Act. Otherdefinitionsto facilitatetheexemption
from levy of dairy cattletradedfor dairy purposes.Provisionis alsoincludedthat,
unlessthecontrary intentionappears,wherea word orexpressionin thisAct is not
definedbut is definedin thePrimaryIndustriesLeviesandChargesCollectionAct
1991,it hasthe samemeaningin thePrimaryIndustriesLeviesandCharges
CollectionAct1991.

9. Thisclausealsoprovidesthat:in determiningthe weightof acarcaseimmediately
after it hasbeendressed,noadjustmentisto be madeto theweighton accountof
shrinkage;relatedcompanieswill bedeterminedin thesamemannerasunderthe
CorporationsLaw; andfor thepurposesof thedefinitionof bobbycalftheperson
responsiblefor forwardingthe levy is the intermediary,whereoneis involved.

Clause4 - Impositionof levy

10. Thisclauseimposesalevy, on or after 1 February1991,on: salesandtransferof
ownershipof cattle; deliveryof cattleto a processorwhereasaledoesnot takeplace
(ie. for acontractkill); slaughterof cattlepurchasedby aprocessorandheld formore
than60 daysbeforeslaughter;andtheslaughterof cattleon whicha levy hasnot
previouslybeenpaid. Despitethe clausebeingretrospective,levypayerswho have
satisfiedlevy liabilities undertheprovisionsof the Cattle TransactionLevyAct1990
will havebeentakento havedischargedtheir levy liabilities prior to 1 July 1995 under
this Bill.

11. Exemptionfrom the levy isprovidedfor:
- dairy cattlesoldfor dairy purposes;saleof cattleat auctionto the vendor;sale

or deliveryof cattlebetweenrelatedcompanies,exceptwherethe company
buyingor taking deliverywas or is aprocessor;

- deliveryofcattleto aprocessorwherea saledoesnot takeplace(ie. fora
contractkill) andownershipof thecattle is retainedfrom within 14 daysof
deliveryuntil atleastafter theirhotcarcaseweighthasbeendeterminedor
takenwithin themeaningof theBeefProductionLevyAct1990;

- saleor deliveryof cattleto aprocessori1, atthe time, thecattlearenot fit for
humanconsumption;
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changeof ownershipof cattleresultingfrom a courtorderrelatingto the
Family Law Act1975,by devolutiononthe deathof theownerorasaresultof
a changein apartnershipwherethereis at least25 percentcommonownership
remaining;and
a bobby calfon whicha levy hasalreadybeenpaid.

12. Provisionis includedfor themethodfor determiningdairy cattlesoldfordairy
purposes,andthat wherecattlearedeliveredto a processor,otherwisethanby saleto
theprocessor,for fatteningor agistmentprior to slaughter,thecattlearenot to be
takento havebeendeliveredto the processoruntil any periodof fatteningor agistment
is completed. Thelatterprovisionensuresuchcattlearetreatedconsistentlywith
thosedeliveredto a feedlotfor “customfattening”,wherealevy doesnotbecomedue
until the animalchangesownershipor is presentedfor slaughter.

Clause5 - Rateof levy

13. Thisclausespecifiesthe initial operativeratesof levy imposedandthemaximumrates
that maybe imposedby regulationon cattleandbobbycalves. Separatecomponents
areprovidedfor fundingof the MeatIndustry Council,AustralianMeatandLive-stock
Corporation,MeatResearchCorporation,National CattleDiseaseEradicationTrust
AccountandtheNationalResidueSurvey.

14. Retrospectiveoperativeratesfor all buttheMeatIndustry Councilcomponentsare
also given,whichrelateto theperiodbackto thecommencementofthe Cattle
TransactionLevyAct 1990. However,levypayerswho havesatisfiedlevy liabilities
undertheprovisionsof theCattle TransactionLevyAct1990will havebeentakento
havedischargedtheir levy liabilities prior to 1 July 1995 underthisBill. This ensures
that therewill be no doubtaboutthe legalstatusof themoneysalreadycollectedor
dueunderthe Cattle TransactionLevyAct1990.

15. Only a singlelevy, at theadultrate, is payableon a cowwith acalfat foot.

Clause6 - By whomlevy payable

16. Thisclauseprovidesthat the levy is payable:
- in the caseof saleor othertransferofownership,by thepersonowningthe

cattlebeforethe changeof ownership;
- in the caseof deliveryto aprocessor,whereno sale is involved, by theperson

owning thecattleimmediatelybeforedeliveryto theprocessor;
- by theprocessor,wheretheyhavepurchasedcattleandheldthemfor more

than60 daysbeforeslaughter;
- by theprocessor,at slaughter,cattleon whicha levy hasnotpreviouslybeen

paid, if slaughteroccurredprior to 1 July 1995;and
- by thepersonowning, atslaughter,cattleon which alevy hasnotpreviously

beenpaid, if slaughteroccurredafter30 June1995.
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Clause7 - Regulations

17. Thisclauseprovidesfor the Governor-Generalto makeregulationsin respectofthis
Act.

18. Provisionisspecifically madefor themakingof regulationsto vary the ratesof levy
for thepurposeof funding theMeatIndustry Council,AustralianMeatandLive-stock
Corporation,MeatResearchCorporationandtheNationalResidueSurvey. The
Governor-Generalin Councilin makingregulationsunderthisprovisionmust take
into considerationthe MeatIndustryCouncil’srecommendationto theMinister for the
amountofthe relevantrate.

19. TheMeatIndustryCouncil maynotmakea recommendationto theMinister in
relationto arateof levy unlessthe recommendationhasbeenendorsedby thelast
generalmeetingoftheAustralianmeatandlive-stockindustryconvenedunder
sections22 and 25 of theMeatandLive-stockIndustryBill 1995andmustprovidethe
Ministerwith detailsof thevoting inwriting.
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