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CUSTOMSAND EXCISE LEGISLATION AMENDMENT BILL (NO. 3)1997

OUTLD4E S
Thepurposeof this amendmentis to removetheproposed reductionin theentrythreshold
for goodsimportedthroughthepost. Thiswill havetheeffect of leavingthepostalentry
thresholdat $1000.

As part ofthe legislativeamendmentsassociatedwith costrecoveryeffectedby theCustoms
AmendmentAct (No. 1) 1997,theentrythresholdof $1000 forgoodsimportedby thepost
wasto bereducedto $250to alignwith the thresholdapplying to air and seacargo. This
amendmentwasoriginally to takeeffectfrom 1 April 1998to allow importersthroughthe
postmoretime to adjustto the impactof change.

During 1997,a significantnumberofrepresentationsfrom smallbusinessprompteda review
of entrythresholdsacrossair, seaandpostalimportations. Thereviewhasbeenfocusingon
optionsto simplify the entryproceduresto lessentheburdenof Customsrequirementsfor
smallbusinessoncethethresholdis reducedandgoodsbecomesubjecttotheentry
requirements.

As partofthis review, Customsalsoproposedafurther deferralof thecommencementof
the reducedpostalthresholdto 1 October1998. Thisproposedamendmentto effectthis
deferraliscontainedin item7 of Schedule1 of thisBill.

At present,theJointCommitteeof PublicAccounts(JCPA) is conductingthe inquiryinto
internetcommerce. Customsisworking closelywith theCommitteeto ensurethat all
relevantdatais availableon theseissuesto enableafull considerationofthe implicationsof
adjustingexistingentrythresholds.

In light ofthereportingtimeframeof theJCPA,it is thereforenotconsideredappropriateto
proceedwith anyproposedchangesto existingentrythresholdsuntil Governmenthashad
sufi~enttimeto considertheCommittee’sfindingsonthis issue.Therefore,inplaceof
deierrmgthe commencementof thepostalthresholdreduction,it isproposedto removethe
original amendmentaltogethersothatthecurrent$1000entrythresholdwill continueuntil
theGovernmentmakesa decisionfollowing theJCPAreport.

FINANCIAL IMPACT STATEMENT

Theremovalofthereductionin thethresholdvalueof goodsimportedthroughthepost
(amendment3)will resultin somelow value importtransactionsnotbecomingsubjectto
theentryprocessingcharge. This is expectedto havea minorfinancialimpactoverall.
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CUSTOMSAND EXCISE LEGISLATION

AMENDMENT BILL (NO. 3)1997

NOTESON AMENDMENTS

Amendment (1)

Thisamendmentrepealsitem 7 of Schedule1 to theBill and substitutesnewitems7.
7A and 7B. Thepresentitem 7 setsout theamendmentto theCustomsAmendment
Act (No. 1) 1997(theAmendmentAct) to deferthecommencementofthereduced
entrythresholdfor goodsimportedthroughthepostto 1 October1998. The
amendmentto theentrythresholdis containedin item 12 of Schedule1 to the
AmendmentAct.

Newitem7 makesatechnicalamendmentto omit thereferenceto subsection(4) in
section2 of theAmendmentAct, which setout thecommencementprovisionsfor that
Act, dueto repealof subsection(4)by amendment(2) below.

Newitem7A makesa technicalamendmentto section2of theAmendmentAct to
repealsubsection2(4). This subsectionsetsout thecommencementprovisionfor item
12 of Schedule1 to that Act which is to berepealedby amendment(3)below.

Newitem7B repealsitem 12 of Schedule1 totheAmendmentAct. Item 12 of
Schedule1 to that Act setsouttheamendmenttotheCustomsAct 1901 toreducethe
entrythresholdforgoodsimportedinto Australiathroughthepostfrom$1,000to
$250. Theeffectofthisreductionwould bethatgoodsimportedinto Australia
throughthepostof avalueofmorethan $250would haveto enteredin accordance
with section71AoftheCustomsAct andwould beliable topayimportprocessing
charge.

As referredto above,thepresentitem7 of theBill defersthecommencementofitem
12 of Schedule1 to theAmendmentAct to 1 October1998. Forthereasonsset out in
theOutline, it isproposedto removetheoriginalamendmentin placeof deferringits
commencement.Therefore,item 12 of Schedule1 to theAmendmentAct is tobe
repealed.
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