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BEEFPRODUCTIONLEVY AMENDMENT BILL 1997

GENERAL OUTLINE I
1. The purposeof this Bill is to amendthe BeefProduction LevyAct

1990. The Bill is oneof a packageof Bills which will giveeffect to
the Government’sdecisionon meatand live-stock industry reform.

2. The amendmentswill redirectslaughterlevies, currentlypaidby the S
ownersof cattleat the time of slaughter(processors),from the two
statutorymeatcorporations,the AustralianMeatandLive-stock
Corporation(AMLC) andthe MeatResearchCorporation(MRC) to
the new declaredmarketingandresearchbodies. The definition of
the Meat IndustryCouncil (MIC) is also repealedin line with the
new arrangementswherebythe MIC, AMLC andMRC will ceaseto
exist.

3. The Bill alsoprovidesthatregulationsmay be madeto providethat
no chargewill bepayableundertheAct. This reflectsundertakings
by theprocessingsectorto implementothernon-statutorycollection
arrangementsandparticipatewith producersin commonindustry
programs.

4. The processingsectorwill give agreement,prior to theproclamation
of the Act, that the levy ratecanbe reinstatedin theeventof aclear
failure of the co-operativearrangements.

5. The regulatoryimpactconsequencesfor this Bill arenot considered
to be significantandhavebeencoveredin theExplanatory
Memorandumpreparedfor the Australian Meat and Live-stock
Industry Bill 1997.

FINANCIAL IMPACT STATEMENT

6. The intent of the Bill is to redirectcurrentleviesandwill therefore
haveno financial impact on eitherGovernmentor the cattle
industry. The provisionpermittingno levy to be collectedwill
significantly reducecostsin the processingsectorwhen 4
implemented.
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NOTESON CLAUSES
Clause1 - Short Title

7. This clauseprovidesfor the Act to be called the BeefProduction
Levy AmendmentAct 1997.

) Clause2 - Commencement

8. This clauseprovidesfor the Act to comeinto effect on thesameday
as Part3 of the Australian Meat and Live-stockIndustry Act 1997
commences.

Clause3 - Schedule(s)

9. This clauseprovidesthat the Act specifiedin the Schedule(theBeef
ProductionLevy Act 1990) is amendedas specifiedin the Schedule.
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SCHEDULE1

AMENDMENT OF THE BEEFPRODUCTIONLEVY ACT 1990

Item 1: Subsection4(1) (definition of AustralianMeatandLive-stock
Corporation)
Item 2: Subsection4(1)
Item 3: Subsection4(1) (definition of MeatIndustryCouncil)
Item 4: Subsection4(1) (definitionof MeatResearchCorporation)
Item 5: Subsection4(1)

10. Theseitems repealthe BeefProductionLevy Act 1990 (the Act)
definitionsof the AustralianMeatandLive-stockCorporation
(AMLC), theMeatResearchCorporation(MRC) andthe Meat
IndustryCouncil (MIC). Underthenew arrangements,new
marketingandresearchbodiesreplacethe authoritiesas levy
recipientbodies,whendeclaredundersubsections60(1)and60(2)of
the Australian Meat and Live-stockIndustry Act 1997.

Item 6: After section5

11. This item providesthat regulationsmaybe madeto provide thatno
levywill be payableunderthe Act, andwill furtherprovidethat if
sucha regulationis made,it will overrideanyotherrelevant
provisionsof the Act duringtheperiodthe regulationis in force.
This reflectsundertakingsby the processingsectorto implement
other non-statutorycollection arrangementsandparticipatewith
producersin commonindustryprograms.

12. It is anticipatedthat the processingsectorwill giveagreement,prior
to theproclamationof the Act or the makingof regulationsunder
this item,that the levy rate canbe reinstatedin theeventof a clear
failure of the co-operativearrangements.

Item 7: Paragraphs6(1)(a), (b)and(c)

13. This item repealsparagraphs6(1)(a),(b) and(c) whichrelateto the 4
operativeandmaximumlevyratespayableto the MIC, AMLC and
MRC, which will ceaseto operate. It providesthattheseprescribed
levies(within the statedmaximums)will be directedto thenew
prescribedbodies.

Item 8: Subsections8(2), (3) and(4)

14. This itemrepealssubsections8(2), (3) and(4), which relateto the
makingof regulationson the adviceof the MIC, as the MIC will no
longerexistunderthe newarrangements.It alsoprovidesfor the
Minister to declareabody as the representativebody for the industry
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for the purposeof making recommendationsto the Minister on the
operationallevy ratesto be prescribedby the regulations.

15. To makesuchadeclaration,the Minister mustpublisha written
notice in the Gazette.

16. This item also limits thepower of the Governor-Generalto make
regulationsprescribingtheoperationallevy ratepayable. If a
declarationis in place,the Governor-Generalmayonly exercisethis
powerwhenactingon the adviceof the ExecutiveCouncil,
following its considerationof recommendationsmadeto the
Minister by abodydeclaredto bethebody representingthe industry
for that componentof the levy.
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