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BOUNTY (SHIPS) AMENDMENT BILL 1993

OUTLII$E

ThisBill proposesamendmentsto theBounty (S’h4~s)Act 1989which imp!ernent the
Governmentselectioncommitmentof24 February1993 to extendthe bountyin line
with generalmanufacturingtariffs, sothat it isprogressivelyreducedfrom the current
10%to5%by July 1996.

In particular,the amendments:

i) extend theperiod to which theAct applies to 30 June 1997(clause3 refers);
and

ii) phasedown the bountyrate gradually from 10% to 5% over a 4 yearperiod,
rather than an immediatedrop ofa fill 5% currently scheduledfor 1 July 1993
(clause4 refers).

FINAJ’4CLtL IMPACT STATEMENT

The measurescontainedin this Bill areexpectedto result in a net costto outlays as
follows:

$6.6million in financialyear 1993-94,
$6.0million in financialyear1994-95,
$16+2million in financialyear 1995-96,and
$15.0million in financialyear 1996-97.
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BOUNTY (SEEPS)AMENDMENT BILL 1993

NOTES ON CLAUSES

Cause1 - ShortTitle etc.

1. This is a machinery clausewhich provides fbr theAct to be cited asthe Bounty
(Sh,~s)AmendmentAct1993 (subclause(I)) andidentifies theBounty (Ships)Act
1989asthePrincipal Act beingamendedby this act(subclause(2)).

Clause 2 - Commencement

2. Providesfor theAct, with theexceptionof section5, to commenceontheday

on which it receivesthe Royal Assent(subclause(1)).
3. Subclause(2) providestbr clause5 to be takento have commencedon 1 July
1989, Clause5 eff~ctsa technicalamendmentto correct a draftingoversightwhen
amendmentsto theupper tonnagelimit of bountiablevesselswasmade by Act No 10
of 1990. (Clausenote 5 below refers).

Clause 3- Interpretation

4. This Clauseprovides for thedefinition of “the periodto which this Act applies”
in section 4 ofthePrincipal Act to be extendedfrom 30 June 1995 to 30 June 1997.
Thisextensionallows the more gradual phase down of bounty rates(clause4 refers) to
be carried out in line with the phasedown in the generalmanufacturingtariffrate over
a4yearperiod.

Cause 4-Rateof Bounty

5. This Clauseamendssection 10 ofthePrincipal Act to:

(a) changethe datebefore which theconstruction or modification of a bountiable
vesselmust be completedto beeligible for bountyfrom 1 July 1995 to 1 July
1997(paragraph (a)); and

(b) omit paragraph 10(c)which provided for thebounty rate to drop from 10% to
5% on 1 July 1993 andinserts 4 newparagraphs to gradually decreasethe rate
over a four yearperiod asfollows:

from 1 July 1993to 30 June 1994- 9% (new paragraph (c));

• from 1 July 1994to 30 June 1995 - 8% (new paragraph (d));

• from 1 July 1995to 30 June 1996- 7% (new paragraph (e)); and

• from 1 July 1996to 30June 1997- 5% (new paragraph (0).
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ClauseS- Registrationof persons

6. Thisclauseamendssubparagraph17(6XdXii) ofthePrincipalAct toreplace
theuppertonnagelimit lbr a shipbuilderto be registeredundertheAct from 10,000

grossconstruction tons to 20,000grossconstructiontons.

7. Thisis a technicalamendmentresultingfrom a drafting oversight in the
Inthisby, TechnologyandCommerce(AmenthnenQAct 1990(Act No. 10 of 1990).
ThatAct amendedthedefinitionof “bountiablevessel” insubsection4(1)ofthe
Principal Act to changetheupper limit from 10,000to 20,000grossconstructiontons.
That amendmenttookeffectfrom 1 July 1989, thecommencementdateofthe
Principal Act.

8. The1990Act did notmakethecorrespondingamendmentto the registration
provisionin section17 whichrequiresan applicantto devote75%oftheir activitiesto
vesselsofnotmorethan 10,000grossconstructiontonnes.Thisamendmentmakes
the registrationcriteria consistentwith the bounty eligibility criteriaand is takento
havecommencedon 1 July 1989,thecommencementdateofthe PrincipalAct.
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