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BOUNTY (SHIPS)AMENDMENT BILL 1993

OUTLINE

ThisBill proposesamendmentstotheBounty(Sh:~s)Act 1989which implementthe
Government’selectioncommitmentof24 February1993 to extendthebounty in line
with generalmanufacturingtariffs, sothat it is progressivelyreducedfromthecurrent
10%to 5%byJuly 1996.

In particular,the amendments:

i) extendtheperiodtowhich theAct appliesto 30 June1997(clause3 refers);
and

ii) phasedown thebountyrategraduallyfrom 10%to 5% overa 4 yearperiod,
ratherthanan immediatedropofa full 5%currently scheduledfor 1 July 1993
(clause4 refers).

FINANCIAL IMPACT STATEMENT

The measurescontainedin this Bill areexpectedto result in a net costto outlaysas
follows:

$6.6million in financial year 1993-94,
$6.0million in financial year 1994-95,
$16.2million in financial year 1995-96,and
$15.0million in financial year 1996-97.



1

BOUNTY (SHIPS’rAMENDMENT BILL 1993

NOTES ONCLAUSES

ClauseI - ShortTitle etc.

1. This is a machineryclausewhich providesfor the Act to becited astheBounty
(Ships)AmendmentAct 1993 (subclause(1)) andidentifies theBounty (Ships,)Act
1989asthePrincipal Act beingamendedby this act(subclause(2)).

Clause2- Commencement

2. Providesfor theAct, with theexceptionof section5, to commenceon the day
onwhich it receivestheRoyalAssent(subclause(1)).

3. Subclause(2) providesfor clause5 to betakento havecommencedon 1 July
1989. ClanseS effectsa technicalamendmenttocorrecta draftingoversightwhen
amendmentsto theuppertonnagelimit ofbountiablevesselswasmadeby Act No 10
of 1990. (Clausenote5 belowrefi~rs).

Clause3- Interpretation

4. ThisClauseprovidesfor the definitionof”the periodto which this Act applies’
insection4 ofthePrincipal Act to be extendedfrom 30 June1995to 30 June1997.
Thisextensionallowsthemoregradualphasedownofbounty rates(clause4 refers)to
becarriedout in line with thephasedownin thegeneralmanufacturingtariffrateover
a 4 yearperiod.

Clause4 - Rateof Bounty

5. ThisClauseamendssection10 of thePrincipalAct to:

(a) changethe datebeforewhich theconstructionor modificationofabountiable
vesselmust becompletedto beeligible forbountyfrom 1 July 1995to 1 July
1997(paragraph(a)); and

(b) omit paragraph10(c) which providedfor thebounty rateto drop from 10%to
5% on 1 July 1993 andinserts4 newparagraphsto graduallydecreasethe rate
overa four yearperiodasfollows:

from 1 July 1993 to 30 June1994- 9% (new paragraph(c));

from 1 July 1994to 30 June1995 - 8%(new paragraph(d));

from 1 July 1995 to 30 June1996 . 7%(new paragraph(e)); and

from 1 July 1996to 30 June1997 - 5% (new paragraph(1))
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Clause5- Registrationof persons

6. Thisclauseamendssubparagraph17(6)(d)(ii) of the Principal Act to replace
theuppertonnagelimit for ashipbuilderto be registeredundertheAct from 10,000
grossconstructiontonsto 20,000grossconstructiontons.

7. This is atechnicalamendmentresultingfroma draftingoversightin the
Industry,TechnologyandCommerce(Amendment)Act 1990(ActNo. 10 of 1990).
ThatAct amendedthedefinition of”bountiablevessel’in subsection4(1)ofthe
Principal Act to changetheupperlimit from 10,000to 20,000grossconstructiontons.
Thatamendmenttookeffect from 1 July 1989,the commencementdateof the
PrincipalAct

8. The 1990 Act did notmakethecorrespondingamendmentto the registration
provisioninsection17 which requiresan applicantto devote75%of their activitiesto
vesselsof notmorethan 10,000grossconstructiontonnes. Thisamendmentmakes
theregistrationcriteriaconsistentwith thebountyeligibility criteriaand is takento
havecommencedon 1 July 1989,thecommencementdateofthePrincipal Act.

Piir,tccI by Auth,,riI~hy hi Cnmnion~eaIlhGovcrrrncnL I’flnLCJ


